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Financial Advice Industry Reform - The Government has announced its intention to ban Current 2 Month 12 Month
commissions to advisors on the sale of financial products. This is intended to be effective from Level Return  Return
. . . . . . Share markets

mid 20.12.. We welcome this announcemen.t havmg beena for.erunn.er in the campaign agamst AUS ASX 200 e
commissions. The small number of commission payments still retained within our practice were  ays asx 200 (aco) 339731 43%  32.4%
completely abolished in 2003/04. US Dow Jones 10086  6.6%  348%
US S&P 500 1867 74%  36.0%

) US Nasdag 24612 100%  433%
Superannu.atlon Industry Reform -Wg could expect a greater number of lower cos‘F dej‘ault SUPEr o\ Nikkel 10574 0% a53%
funds coming through the retail and industry super funds sector if the Cooper Review’s MySuper Uk Frse 100 55533 37%  30.9%
recommendations are accepted by Government and imposed upon the superannuation fund German DAX 61357  9.6%  28.6%
industry. This is unlikely to impact most self managed super fund members who are typically L’E”;:n?sceng ;fg;g ;i; ;23;
motivated by both cost and investment control. Shanghai Comp 98706 5.9%  15.9%
India Sensex 175587 69%  54.0%

Economic Growth - After turning in 12% pa growth for Q12010, the International Monetary Fund ~ Sth Korea Kospi 7416 92%  212%
NZ Al Index 7698 22% 11.7%

has strengthened its full year growth forecasts for China. Recent economic data from both

: ) ) MSCIACWorld ex-AUS (LC) 12087 6.6%  345%
developed and developing economies has generally been better than expected, with the global

recovery in growth in 2010 and 2011 forecast to continue. Property
ASX 200 Prop (Acc) 198522 37%  37.4%
. . . . S&P Global Prop Ind 2630 T.8%  624%
Chinese Property Markets - With their new found wealth the Chinese have flocked to the vt ndex
property, rather than the equity market, as most companies are still owned by the government. Commodities
Chinese property prices were also up 12% last year and the Government is attempting to manage  Gold (07) 789 55%  32.8%
what is viewed as an asset bubble. First homes in China require a deposit of 40%, second homes ~ ©i! (barre) 862 83% - TlI%
now require 50% deposit and an interest rate premium, and third homes will not be loan financed """ aL o ouTe
w requl o deposi I premium, I wi Copper 7365  41%  631%
atall. Lead a76 18%  60.6%
Nickel 25810 25.9%  124.3%
Residential Property and Foreign Ownership - Despite the abolition of the first home owner’s ;:C ;;;)693 jé; ég;;’
boost and rising interest rates, the Australian residential property has continued to post record Reuters/lefferies CRB Index 2777 11%  24.9%
prices. There has been much anecdotal discussion about the extent to which foreign buyers have
been behind the strength in prices. Government has now announced restrictions on foreign Zb’[’)e[‘JCSYD ver s .
. . . . . . f / . 2% 2%
owned re5|dent}al.property purch.ases.and oyvnershlp. It will be interesting to observe the impact /7 ¢ 0es  s1n 26.0%
that these restrictions have on prices in coming months. AUD/GBP 061  3.0% 233%
AUD/IPY 8678  8.9% 211%
Interest Rates - Official interest rates have now increased six times since hitting a low of 3% and oth
o er
as at 4 May 2019, have. reached.4.SA>‘ Rgcent com mentary from the Reserve Bank suggests fu rther i index 221 13.08%  -39.59%
increases remain possible, particularly if home prices remain high and strong recovery continues.  saltic Dry Index 3354 2250%  8779%
Commentators are forecasting official rates of 5% by end 2010 and 6% by end 2011. TED spread 018%
. . . . . ) . Official Cash Rates
Commodity Prices - Continued strong growth in China has helped the world’s largest miners New Zealand 250%
negotiate more short term contract rates which will bring contract prices closer in line with spot  Australia 4.25%
prices. As a result we have seen large increases in contracted iron ore and coal prices as well as Ch‘”ad . 05231;
! . o - . : L United Stat 25%
increases in traded commodities prices such as nickel, aluminum, tin, zinc, etc. e 4
nited Kingdom 0.50%
Euro-Zone 1.00%
Aussie Dollar - The combination of rising interest rates and rising commaodity prices have boosted ~ Japan 010%
the price of the Australian dollar which continues to gain against the US dollar as well as other
ies. Should the Chi lue thei destly in the middle of thi i Do orest fates
currencies. Should the Chinese revalue their currency modestly in the middle of this year as is PPIS ANZ 3.75%"Cash rate less 50bp
widely speculated, this would also be positive for the Australian dollar. SGB AT CALL 423%
CBA 30 Day TD 5.07%
i : : ; CBA 90 Day TD 5.27%
US Stock Markets - The Dow Jones recently closed higher for 8 weeks in a row until last week CBAT Month 7D -

- the longest run of rising weeks since January 2004. In the US, companies are reporting their 10Vr Govt Bond 571%
first quarter results and to date 69% of sales revenues have been better than expected and 83%
of profits have been better than expected. Outstanding results have been delivered by Intel,
Chevron, JP Morgan and American Express.

www.pitcherinvestments.com.au

Pitcher Partners, including Johnston Rorke, is an association of Independent firms | Melbourne | Sydney | Perth | Adelaide | Brisbane An Independent Investment Advisory Practice
An independent member of Baker Tilly International

This material is intended for the use of the clients of Pitcher Partners Investment Services only. It is current at the date of preparation, but may be subject to change. This document does not constitute financial
product advice. It is of a general nature and has been prepared without taking into account any person’s objectives, financial situation or needs. Before acting on the information you should consider the
appropriateness of it having regard to your objectives, financial situation or needs and seek independent advice. You should obtain and consider a Product Disclosure Statement in relation to any financial product
before making any decision about acquiring the product. To the maximum extent permitted by law, Pitcher Partners Investment Services Pty Ltd and its representatives will not be liable for any loss or damage
incurred by any person directly or indirectly from any use or reliance on this document.



PITCHER PARTNERS

INVESTMENT SERVICES PTY LTD
ABN 24 052 941 036 AFS LICENCE NO. 229887

Pitcher Investment News

Aussie Stock Markets - The ASX200 broke through the 5000 barrier before retracing back to 4807 at the end of April. The percentage
increase in the 60 days to 30 April was 4.3%. Many commentators believe that now that the barrier has been broken, it will be regained
and we could be on our way to 5500 in 2011 with an EPS forecast of $370 certainly supporting a level of this order. While we are positive on
Australian corporates, we do not see the market at bargain prices anymore. On a prospective PE of 15.6, the market is fairly valued and has
priced in expectations of 7% earnings growth for 2010 and 25% earnings growth for 2011.

Global Risks - The next steps in the bailout of the Greek government are taking place though the risks of knock on effects to countries
such as Portugal, Spain and Italy remain. We have now seen the debt of Greece, Portugal and Spain downgraded by ratings agencies. In
addition, the possible impact of re-regulation and civil and criminal actions on large financial players creates risks of near term volatility
and weakness in markets.

Global Exposure - Notwithstanding the risks, as a general principle of diversification we seek to help you construct portfolios with equities
and debt that have a material global exposure to both recovering developed markets and growing emerging markets. Fortunately, we have
access to numerous globally exposed companies and funds in the Australian market.

Confession Season - We are now entering one of the two traditional confession months (May and November) for Australian corporates, a
period in which expectations are managed down by those corporates experiencing any difficulties. Sales, costs, the impact of currency, the
impact of competition are all possible areas which companies may disclose as part of the continuous disclosure obligations to the market.

Henry Review of Taxation - The Henry Review of Taxation and the Government’s response to it was released on 2 May 2010. This has raised
a number of uncertainities, key of which is the impact of a proposed Resources Super Profits Tax (RSPT). In addition, it is proposed to extend
the Super Guarantee from 9% to 12%; to extend the concessional contribution for people over 50 to $50,000 if balances are less than
$500,000; to reduce corporate taxes and to provide additional tax relief to small businesses. The Federal Budget will be brought down on

11 May 2010 - though it may not contain too many new taxation or superannuation surprises.

Superannuation Contributions - Subject to the Budget of course, we remind clients of the importance of maximising both deductible
and non-deductible superannuation contributions where cashflows allow. Contribution limits not taken advantage of in any one year are
wealth building opportunities that may never be repeated.

Portfolio Rebalancing - During our next meetings with clients we will discuss the extent of realised gains and losses from portfolios for the
year to date and discuss any portfolio rebalancing that may be required.

Asset Allocation - Our overall view on markets is to stay neutral with most asset allocations retaining some overweight to cash.
Increasingly active exposures to equity markets should replace index exposures. Preference for investment grade credit rather than
sovereign debt is our recommendation in fixed interest markets.

Minimum Pensions - Finally, a note for clients receiving pension payments from their superannuation fund. We will be advising you this
quarter of the minimum pensions which are required to be taken before 30 June 2010.

US Debt - I have just returned from
2 weeks in the United States and
snapped this photo in the street in
which I was staying. The number
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is going up by US$4 billion a day, by e SRS & 88 - i\fo;rl_(.')—q =1 B =R
US$166 million an hour and by . W ’:‘* QY IR O S =k
US$2.7 million every minute. It was /—(1)14'!/’/ e 'S >
placed high up on a building where [ AT HON AL pEBL CL:

very few people seemed to notice it.
I couldn’t take my eyes off it |
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